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Date of Issuance: 12th day of July 2017 

 
 

Phillip Capital Management Sdn Bhd (333567-D) 
 
 

Phillip Global Futures Fund 
(the “Fund”) 

 
 

RESPONSIBILITY STATEMENT 

 
This Product Highlights Sheet has been reviewed and approved by the directors of Phillip Capital Management Sdn Bhd and they have 
collectively and individually accept full responsibility for the accuracy of the information. Having made all reasonable inquiries, they confirm to 
the best of their knowledge and belief, that there are no false or misleading statements or omissions of other facts which would make any 
statement in the Product Highlights Sheet false or misleading. 
 

 

  STATEMENT OF DISCLAIMER 

 
The relevant information and document in relation to the Fund, including a copy of this Product Highlights Sheet has been lodged with the 
Securities Commission Malaysia under the Lodge and Launch Framework. 
 
The lodgement of the relevant information and document in relation to the Fund, including this Product Highlights Sheet, should not be taken 
to indicate that the Securities Commission Malaysia recommends the Fund or assumes responsibility for the correctness of any statement 
made or opinion or report expressed in this Product Highlights Sheet. 
 
The Securities Commission Malaysia is not liable for any non-disclosure on the part of Phillip Capital Management Sdn Bhd responsible for 
the Fund and takes no responsibility for the contents of this Product Highlights Sheet. The Securities Commission Malaysia makes no 
representation on the accuracy or completeness of this Product Highlights Sheet, and expressly disclaims any liability whatsoever arising from, 
or in reliance upon, the whole or any part of its contents. 
 

 
PERSONAL DATA  
 
As part of our day to day business, we collect your personal information when you apply to open an account with us, subscribe to any of our 
products or services or communicate with us. In return, we may use this information to provide you with our products or services, maintain our 
records or send you relevant information. We may use your personal information for one or more of the following purposes, whether in 
Malaysia or otherwise: 

 
a. Assess your eligibility or suitability for our products which you had applied for and to verify your identity or financial standing through credit 

reference checks; 
b. To notify you of more and up-to-date information such as improvements and new features to the existing products and services, 

development of new products, services and promotions which may be of interest to you; 
c. Manage and maintain your account(s) through regular updates, consolidation and improving the accuracy of our records. In this manner, 

we can respond to your enquiries, complaints and to generally resolve disputes quickly so that we can improve our business and your 

relationship with us;   

d. Conduct research for analytical purposes, data mining and analyses of your transactions / use of products and services to better 

understand your current financial / investment position and future needs. We will also produce data, reports and statistics from time to time, 

however such information will be aggregated so that your identity will remain confidential; 

e. Comply with the requirements of any law and regulations binding on us such as conducting anti-money laundering checks, crime detection 

/ prevention, prosecution, protection and security; 

f. Enforcement of our rights to recover any debt owing to us including transferring or assigning our rights, interests and obligations under any 

of your agreement with us;     

g. Perform shared services within Phillip Capital Group such as audit, compliance, legal, human resource, finance and risk management;  

h. Outsourcing of business and back-room operations within Phillip Capital Group; and 

i. Any other purpose(s) that is required or permitted by any law, regulations, standards, guidelines and/or relevant regulatory authorities 

including with the trustee of the Fund. 

 
Investors are advised to read our latest or updated Privacy Notice (notice provided as required under Personal Data Protection Act 2010) 
available on our website at www.phillipcapital.com.my. Our Privacy Notice may be revised from time to time and if there is or are any 
revision(s), it will be posted on our website and/or other means of communication deemed suitable by us. However any revision(s) will be in 
compliance with the Personal Data Protection Act 2010. 
 
 

 
 
 

 

http://www.phillipcapital.com.my/
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PRODUCT HIGHLIGHTS SHEET 
 

This Product Highlights Sheet is an important document: 

 It is a summary of the salient information about the Fund. 

 You MUST NOT invest in the Fund based on this Product Highlights Sheet alone. Please read the Information Memorandum 
before deciding to make an investment. If you do not have a copy, please contact us to ask for one. 

 You should not invest in the Fund if you do not understand it or are not comfortable with the accompanying risks. 

 

What is the Fund about? 
 
Phillip Global Futures Fund is a derivatives fund issued by Phillip Capital Management Sdn Bhd that aims to achieve absolute returns in both 
rising and falling markets while maintaining a commitment to capital preservation. 
 
The Fund may hold long and short positions and may use derivatives to both manage risk and enhance return.  

 

Who is the Fund suitable for? 
 
The fund is suitable for sophisticated investors who have an aggressive risk appetite, medium to long term investment horizon and seek steady 
returns in their investment. The Fund aims to achieve absolute returns in both rising and falling markets while maintaining a commitment to 
capital preservation. 
 

What am I investing in? 
 

Fund Category Derivatives 

Fund Type Growth 

Investment Objective The Fund aims to achieve absolute returns in both rising and falling markets while maintaining a 
commitment to capital preservation. 

 

Note: Any material change to the investment objective of the Fund would require unit holders’ approval. 

Investment Style and Strategy The Fund will invest up to 50% of its net asset value (“NAV”) globally utilising exchange traded 
derivatives with focus in the commodity and financial futures market on the global financial futures 
exchanges. The remaining balance of the NAV of the Fund will be invested in money market instruments 
and/or collective investment schemes. 

Asset Allocation Derivatives  Up to 50% of the Fund’s NAV 

Money market instruments and/or collective 
investment schemes 

Remaining balance of the Fund’s NAV 

Base Currency of the Fund Ringgit Malaysia (RM) 

Reference Benchmark Bloomberg Commodity Index Total Return 

(source : https://www.bloomberg.com/quote/BCOMTR:IND) 

Risk Category High 

Initial Offer Period  Eight (8) business days from the date of the Information Memorandum  

Initial Offer Price  RM1.00  

Income Distribution  The Fund is not expected to distribute any income unless decided otherwise by the Manager. 

 

Note: The source of income, if any, for the purpose of distribution shall be derived from the realized 
income and/or gain. 

Launch Date 12 July 2017 

 
Who am I investing with? 
 

Manager  :      Phillip Capital Management Sdn Bhd (“PCM”) 

Trustee                                                                                                       :      TMF Trustees Malaysia Berhad (“TTMB”) 

 

What are the possible outcomes of my investment? 
 

Best Case Capital appreciation  

Mid Case Income distribution 

Worst Case Capital loss and no income distribution 

 
 

This Product Highlights Sheet only highlights the key features and risks of this Fund. Sophisticated investors are advised to 
request, read and understand the information memorandum which includes any supplementary or replacement information 
memorandum of the Fund (“Information Memorandum”) before deciding to invest.  
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What are the key risks associated with the Fund? 
 

General Investment Risks 
 

Liquidity Risk Liquidity risk refers to the ease of liquidating an asset depending on the asset’s volume traded in the 
market. If the Fund holds assets that are illiquid, or are difficult to dispose of, the value of the Fund will be 
negatively affected when it has to sell such assets at unfavourable prices. 

Risk of Loss of Investment No guarantee or representation is made that the Fund investment programme will be successful and that 
the Fund will achieve its investment objective. Investors could experience a partial or total loss of 
subscription proceeds. 

Market Disruptions Risk A fund may incur significant losses in the event of disrupted markets and other extraordinary events in 
which historical pricing relationship (on which the Manager bases a number of its trading positions) 
become materially distorted. The risk of loss from pricing distortions is compounded by the fact that in 
disrupted markets, many positions become illiquid, making it difficult or impossible to close out positions 
against which the markets are moving. 

Market Risk Market risk refers to the possibility that an investment will lose value because of a general decline in 
financial markets, due to economic, political and/or other factors, which will result in a decline in the 
Fund’s NAV. 

Inflation Risk This is the risk that investors' investment in the Fund may not grow or generate income at a rate that 
keeps pace with inflation. 

Manager Risk This is the risk of the Manager making poor investment decisions which may adversely affect the 
performance of the Fund. 

Non-Compliance Risk This is the risk of the Manager or the Trustee not complying with their respective internal policies, the 
deed, derivatives law or guidelines which may adversely affect the performance of the Fund. 

Mismatch Risk This is the risk that the Fund chosen by the investors may not be suitable for the needs and 
circumstances of the investor. 

Financing Risk This is the risk of investing with borrowed money, which includes the investor’s inability to service the 
loan repayments, where the investor may be subject to higher loan repayment installments.   

 
Specific Risks associated with the Fund 

 

Currency Risk As the investments of the Fund may be denominated in currencies other than the base currency, any 
fluctuation in the exchange rate between the base currency and the currencies in which the investments 
are denominated may have an impact on the value of these investments. Investors should be aware that 
if the currencies in which the investments are denominated depreciate against the base currency, this will 
have an adverse effect on the NAV of the Fund in the base currency and vice versa. Investors should 
note that any gains or losses arising from the fluctuation in the exchange rate may further increase or 
decrease the returns of the investment. 

Leverage Risk By participating in leverage trading, the Fund will be required to pay directly and/or indirectly deposits 
and margins on demand to its brokers. Investments made using the Fund may be subject to counterparty 
risk in the event of an insolvency or similar event occurring in relation to the counterparty or any bank or 
financial institution with which the Manager deals with. In these circumstances, the Fund and/or the 
underlying vehicles through which it invests may become an unsecured creditor with respect to the 
deposit or margin and any unrealised profits. In such cases, the Fund and/or underlying vehicles through 
which it invests may incur substantial losses. 

Performance Fee Encourages 
Speculation 

Where the Fund provides for the Manager to earn a performance fee, this may create an incentive for the 
Manager to cause the Fund to make investments that are riskier or more speculative than would be the 
case in the absence of the performance fee. 

Volatility Risk The risk of a change of price of a portfolio as a result of changes in the volatility of a risk factor. It usually 
applies to portfolios of derivatives instruments, where the volatility of its underlying’s is a major influencer 
of prices. The volatility of a derivative is not constant. Changes in volatility may impact on the values of 
certain options, especially for out-of-the-money options. Volatility also tends to be mean reverting. When 
volatility reaches a very high level, it is more likely to decline than to rise. Conversely, when volatility 
reaches a very low level it is more likely to rise than to decline. 

Portfolio Investment May Be 
Volatile Risk 

The value of the derivative in which a fund will invest may be volatile. Furthermore, the Fund will be 
subject to the risk that inflation, economic recession, changes in the general level of interest rates or 
other market conditions over which the Manager will have no control may adversely affect the operating 
results of the Fund. 

 

As the redemption price of the Fund is tied to the value of the underlying assets of the Fund, it should be 
noted that the price at which the Fund may be redeemed may be more or less than the price at which 
they were subscribed for them depending on whether the value of the underlying assets has appreciated 
or depreciated between the subscription date and the redemption date. 

Currency Forward Contracts 
Risk 

With respect to the Fund, the Fund may enter into foreign currency forward contracts (agreements to 
exchange one currency for another at a future date) to manage currency exchange rate risks, to protect 
against adverse changes in exchange rates and to facilitate transactions in foreign derivatives. However, 
there can be no assurance that foreign currencies forward contract hedging strategies will be available to 
the Fund or that any such strategy that the Fund uses will achieve its desired result. Foreign currency 
forward contracts involve a risk of loss to the Fund if the Fund fails to predict accurately the direction of 
currency exchange rates. In addition, forward contracts are not guaranteed by an exchange or clearing 
house. Therefore, a default by the forward contract counterparty may result in a loss to the Fund for the 
value of unrealised profits on the contract or for the difference between the value of its commitments, if 
any, for purchase or sale at the current currency exchange rate and the value of those commitments at 
the forward contract exchange rate. 
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Hedging Risk The Manager may utilise a variety of financial instruments for investment and risk management 
purposes. While the Manager may enter into hedging transactions to seek to mitigate risk, such 
transactions may result in a worse overall performance for the Fund portfolio than if it had not engaged in 
any such hedging transactions.  Moreover, the Fund portfolio is always exposed to certain risks that 
cannot be hedged, such as credit risk, relating both to particular derivatives and counterparties. 

Derivatives Risk The Fund will invest in derivatives and such instruments may be influenced by a broad variety of market, 
economic and issuer-specific events and risks, many of which can be difficult to predict or assess. 
Furthermore, the value of the Fund may be adversely affected by speculative position limits of the trading 
in derivatives. 

Investment Concentration Risk The investment strategy of the Fund may not mandate diversification, and in such circumstances, the 
Fund may have all or a high percentage of its assets invested in only a few derivatives.  Such lack of 
diversification could result in either large gains or losses depending on the performance of one or a few 
companies in which the Fund may be invested.  Accordingly, the investment portfolio of the Fund may be 
subject to more rapid change in value than would be the case if the Fund was required to maintain a 
wide diversification among derivatives.  

Foreign Exchange Risk The Fund may trade in instruments denominated or whose prices are quoted in local currencies other 
than the base currency of the Fund i.e. Ringgit Malaysia, the prices of which derivatives and other 
instruments are determined with reference to such other local currencies. The Fund’s investments that 
are denominated in local currency are subject to the risk that the value of a particular currency will 
change in relation to one or more other currencies.  Among the factors that may affect currency values 
are trade balances, the level of short-term interest rates, differences in relative values of similar assets in 
different currencies, long-term opportunities for investment and capital appreciation and political 
developments.   

Redemption Risk Voluntary redemptions are permitted only on certain days after provision of due notice. Investors should 
also be aware that in the event of excessive redemption requests, the Fund reserves the right to defer 
such requests and/or allow redemption on a pro rata basis. 

Settlement Risk The Fund’s portfolio will be affected by uncertainties, such as political developments, changes in 
government policies, taxation and currency repatriation rules and restrictions on foreign investment in 
some of the currencies in which the Fund may invest.  

Change in Tax Status and 
Legislation Risk 

Any change in the Fund's tax status or in taxation legislation could affect the value of investments and 
revenue therefrom and the returns to investors. Information in the Information Memorandum concerning 
taxation is based on current law and practice which may be subject to change. Investors are advised to 
consult their local tax experts. 

 
Note: The above mentioned risks which sophisticated investors should consider before investing into the Fund should not be 
considered to be an exhaustive list. Sophisticated investors should be aware that investments in the Fund may be exposed to other 
unforeseeable risks from time to time. Sophisticated investors are advised to consult their professional advisers. Please refer to the 
Information Memorandum for further details. 
 

Please be advised that if your investments are made through an institutional unit trust adviser (“Distributor”) which adopts the 
nominee system of ownership, you would not be deemed to be a unit holder under the deed and as a result, your rights as an investor 
may be limited. Accordingly, we will only recognize the Distributor as a unit holder of the fund and the Distributor shall be entitled to 
all the rights conferred to it under the deed. 

 
 
 

What are the fees and charges involved? 
 
There are fees and charges involved and you are advised to consider them before investing in the Fund. 
 
Our fees and charges are subject to changes at the Manager’s discretion. 
 
What will I be charged by PCM? 
 

Sales Charge Up to 5% of the NAV per unit  

Exit Penalty 2% of the NAV per unit only for redemption requests within 12 months from the date of purchase of Units 

Transfer Fee Transfer facility is not available for this Fund 

Switching Fee Switching facility is not available for this Fund 

 
What are the key ongoing fees charged to the Fund? 

    

Annual Management 
Fee  

Up to  2.00% per annum of the NAV of the Fund 

Annual Trustee Fee 
 

Trustee Fee Assets under management 

0.12% per annum of the NAV of the Fund, subject to a 
minimum fee of RM18,000 per annum 

Up to RM50.0 million  

0.10% per annum of the NAV of the Fund, subject to a 
minimum fee of RM18,000 per annum 

 Up to RM100.0 million 

0.09% per annum of the NAV of the Fund, subject to a 
minimum fee of RM18,000 per annum 

RM100.0 million and above 
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Expenses 
Related 
To The 
Fund 

• Auditor’s fees and other professional fees; 

• Commissions paid to brokers; 

• Administration fee; 

• The costs of distributing annual and quarterly reports and other notices to unit holders; and  

• Expenses which are directly related to or are necessary in operating and administering the Fund as set out in 
the deed 

 
Note:  
All fees, charges and expenses disclosed in the Product Highlights Sheet are expressed on a Goods and Services Tax (“GST”)-
exclusive basis. Accordingly, to the extent that services provided are subject to GST, the amount of GST payable on any related fees, 
charges and/or expenses will be payable by the unit holder and/or the Fund (as the case may be) in addition to the fees, charges and 
expenses disclosed in the Product Highlights Sheet. 
 
You are advised to consider the fees and charges involved before investing in the Fund. Unit prices and distributions payable, if any, 
may go down as well as up. 

 

How often are valuations available? 
 
The NAV per unit of the Fund is published monthly. 

 

How can I invest in and exit from this investment? 
 

How can I invest in this investment? 
 
A sophisticated investor may submit an application to the Manager on a business day by the  twenty-fifth (25

th
) calendar day of every month with 

complete documentation subject to the minimum initial investment amount and minimum additional investment amount (or such amounts as the 
Manager may from time to time decide). 
 

Minimum initial investment RM100,000.00 or such lower amount at the Manager’s discretion. 

Minimum additional investment RM10,000.00 or such lower amount at the Manager’s discretion. 

Submission of application notice By the twenty-fifth (25
th
) calendar day of every month, and in either case, such other time or day or period 

as the Manager may from time to time determine. 

Cut-off time By 4.00 p.m. on the twenty-fifth (25th) calendar day of every month 

 

How can I exit from this investment? 
 
A sophisticated investor may withdraw all or part of their units (during and after Initial Offer Period) at least 30 days prior to the proposed 
redemption day subject to the minimum redemption amount and minimum holdings unless it is a full withdrawal. 
 

Minimum redemption amount 10,000 units. 

Minimum holding 50,000 units or such lower amount at the Manager’s discretion. 

Submission of redemption notice Before 25
th
 calendar day of every month. 

Cut-off time By 4.00 p.m. on the twenty-fifth (25th) calendar day of every month 

Payment of redemption 
proceeds 

Within one (1) month after a redemption request is received by unit holder which is the first business day 
of each month and/or such other day or days in addition thereto or in substitution therefor as may from 
time to time be determined by the Manager. 

 
No redemption proceeds will be paid in cash under any circumstances. 
 

Who should I contact for further information or to lodge a complaint? 
 
1. For internal dispute resolution, you may contact our customer service representative: 

(a) via phone to : 03- 2783 0300 
(b) via fax to : 03- 2711 3036 
(c) via e-mail to :  pcm@poems.com.my 
(d) via letter to :  Phillip Capital Management Sdn Bhd 

   B-3-6 Block B Level 3 Unit 6, 
   Megan Avenue II,  
   No 12, Jalan Yap Kwan Seng, 
   50450 Kuala Lumpur 

   
2. If you are dissatisfied with the outcome of the internal dispute resolution process, please refer your dispute to the Securities Industry 

Dispute Resolution Center (SIDREC): 
(a) via phone to : 03-2282 2280 
(b) via fax to : 03-2282 3855 
(c) via e-mail to : info@sidrec.com.my 
(d) via letter to : Securities Industry Dispute Resolution Center (SIDREC) 

  Unit A-9-1, Level 9, Tower A 
  Menara UOA Bangsar 
  No.5, Jalan Bangsar Utama 1 
  59000 Kuala Lumpur 
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3. You can also direct your complaint to Securities Commission Malaysia (SC) even if you have initiated a dispute resolution process with 
SIDREC. To make a complaint, please contact the SC’s Investor Affairs & Complaints Department: 
(a) via phone to the Aduan Hotline at  : 03-6204 8999 
(b) via fax to    : 03-6204 8991 
(c) via e-mail to    : aduan@seccom.com.my 
(d) via online complaint form available at www.sc.com.my 
(e) via letter to    : Investor Affairs & Complaints Department 

  Securities Commission Malaysia 
  No 3 Persiaran Bukit Kiara 
  Bukit Kiara  
  50490 Kuala Lumpur  
 

4. Federation of Investment Managers Malaysia (FIMM)’s Complaints Bureau: 
(a) via phone to    : 03-2092 3800 
(b) via fax to    : 03-2093 2700 
(c) via e-mail to    : complaints@fimm.com.my 
(d) via online complaint form available at www.fimm.com.my 
(e) via letter to    : Legal, Secretarial &Regulatory Affairs  

  Federation of Investment Managers Malaysia  
  19-06-1, 6

th
 Floor Wisma Tune  

  No. 19 Lorong Dungun  
  Damansara Heights  
  50490 Kuala Lumpur  
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